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RE:  Application of Excel Telecommunications, Inc. for a Certificate of Public
Convenience and Necessity as a Competing Telecommunications Service
Provider; Docket No. 02-00382

Dear Mr. Waddell:

Attached hereto are the original and 13 copies of the data responses of Excel
Telecommunications, Inc. to your letter of May 3, 2002.

1. Applicant’s three year projected Balance Sheet and Statement of Cash

Flows.

See Attachment A, appended hereto, and marked

“CONFIDENTIAL”.

2. Please provide the reason for the 12/31/01 Balance Sheet’s negative
account balances for Cash and Cash Equivalents, which reflects ($X.XX);
and Deferred Income Taxes Payable of ($X.XX). Note: The current asset
section already has an asset account called Deferred Income Tax Asset. If
the Cash and Cash Equivalents and the Deferred Income Taxes Payable
accounts have incorrect balances, then the corrected amounts could affect
the Statement of Cash Flows when they are corrected, too.
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See Attachment B, appended hereto, and marked
“CONFIDENTIAL”,

3. Tenn. Code Ann. § 65-4-125 amendment states that by September 1,
2000, all telecommunications services providers subject to the control and
jurisdiction of the Authority, except those owners and operators of public
telephone service who pay annual inspection fees pursuant to Tenn. Code
Ann. § 65-4-301(b), or any telecommunications service provider that owns
and operates equipment facilities in Tennessee with a value of more than $5
million, shall file with the Authority a corporate surety bond or irrevocable
letter of credit in the amount of $20,000 to secure the payment of any
monetary sanction imposed in any enforcement proceeding, brought under
this title or the Consumer Telemarketing Protection Act of 1990, by or on
behalf of the Authority. The Authority was provided with information that
Excel’s corporate surety bond from Safeco Insurance Company has been
cancelled. Please provide the Authority an original corporate surety bond
or irrevocable letter of credit.

A replacement bond was sent to the Authority via overnight
delivery on May 15, 2002. Attached herewith is a copy of that
bond in Attachment C.

Thank you for your assistance. If you have questions, please do not hesitate to contact

me.
Sincerely,
H. LaDon Baltimore
LDB/dcg

Attachments




ATTACHMENT C

COPY OF CORPORATE
SURETY BOND
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TENNESSEE REGULATORY AUTHORITY ‘Sarnple #1

TENNESSEE TELECOMMUNICATIONS SERVICE PROVIDER'S SURETY BOND

bond ¥: KO 66 71 00 7

WHEREAsS, Excel Communications, Inec. (the ~Principal®),
bas applied 10 the Tenncasee Regulatyy Authority for avtharity to Frovide telecommunications scrvicas in the Statc of Tanwssoe; and

WHEREAS, undar the provisions of Tide 65, Chapter 4, Seation 125(j) of tha Tennassee Cods Annotated, as amen
requaed 10 file tMabondinarda-loobtliasnr:hanthomyunmmmpuymto{mmmymumimpae-dmmy
caforcemnent proceeding brought mder Tide 65 of the Tenncsyee Coda Annotatod ar the Conmamer Telemarieting Act of 1990 by or

g behalf of the Tennegace Regnlaiory Axthority (the "TRA); and
WHEREAS, Westchester Fire Insurance Company

(the "Surety”), a corporation Licensed to do business in the State of Teunessee and duly suthorized by the Teanesaee Commiagioner of
w to cnrage ia the surety businesg in this seas= pursuznt to Title 56, Chapter 2 of the Tennessee Code Ammotated, has apgread tg

1smie this bond in order 1o pemrit the Principal (0 camply with the ptmm of Tite 65, Chepeer 4, Section 125() of the Tennesars

Nowrmsrom;,mnmown. htwrhcl’:indpalndthesnrdymhﬂdandﬁmly bound to the STATE OF
TENNESSEE, in sccordance wirh the pravisioas of Teznesses Cade Anpotated, nﬂg 65, Chapier 4, Section 125(j), in the full gmaunt

under Tide 65 of Tenncssee Code Annctated or the CwTehnuhcﬁngMoﬁDSﬁ.byoranbehalfofﬂwTMfoer:h
cbligation we bind anrselves, oar representatives, successors and assigna, cach joinily exd severnlly, finmly snd unequivocally by these

presents.

This bond shall becamc effaative on the let day of May 1 2002 and shall be continuous; provided, however,
mwmﬂmwmuwmmnozmm.mmam Regardless of the number of years thia bond mey
in_in!am_mmbﬂnyunhelehaﬂwbewﬁvc,mdﬂnmc!hbiﬁuofmamwforwmdnnchhm.sufls
v - “tioms under this bond shall not excoed Tweaty Thousand Dollass ($20,000.00), The Surety may anceithisbuudhygivh.sﬁlr_ly
(JOthysnimnuou‘eaofmm-n’wmmemmhhcmhymdﬁdmitbabzmmdmtm&mvmuwh
M&hbﬁy&xmhnnummmkmmhhdmznl"anccm.ﬁon.

PFRINCIPAL SURETY
Excx] Qogynagicagions e, Westchester Fire Insurance Company
Name of Cosopany awthorized by the TRA . Name of Surety

500 Colonisl Center Pkwy., Suite 200
llsage Roswell, GA 30076 .
Company 1D # a2 asstgned by TRA Address of Surety
SIGNATURE OF AL : S1G07%e OF SURETY AGENT-

W-TNe RBlten — R V. 741:——/:3
Name: Nx® Brian Fitzs(#mons L
Title: ) Tife:  Attorney-in-Fact
Addreass of Sarety  Td
Marsh U mAc:g.=
Saw 2K atre Suite 300
e

THIS ROND IS ISSUED IN ACCORDANCE WITH THY FROVISIONS OF SECTION 125, CHAPTER ¢, ITTLE 65 OF
THE CUDE ANNOTATED A5 AMENDED 8Y CHAPTER NO 536, 2000 PUBLIC ACTS. SHOULD THERE
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ACKNOWLEDGMENT OF PRINCIPAL

‘TATE OF TENNESSKE T£YAS
JOUNTY OF eIl ~1

Brefore me, a Notary Public of the State s0d Counnty aforesaid, personally sppeared M
with whom I am personally acquainted and who, upon oath, acknowledged kimself 1o be the ingdividual who
B0 Opumuwichzpus TAlS

and Le acknowiedged fo me that he

xecuted the foregoing bond on bebalf of E@6L
- xecuted the same.

WITNESS my hand and sea! this 19448 day of_Mﬂﬁ____‘ 2003
{y Commission Expirea:

—hege 19 _ 200

ACKNOWLEDGMENT OF SURETY ' =

TATE OF TERSXEEEEE FLORIDA
OUNTY OF _BROWARD

Bcfore me, a Notary Public of the State and County afaresald, Petsonnlly appeared Brian Piersimmons
~ e With whom T am personally acguainted and who, upon oath, acknowledged himself to be the individual
b _,..ecuted the foregoing bond on behalf ofWesschester Fire * g1 within named Surety, 2 corporation
censed w5 do busiueas in the State of Tennessce agd duly authorized by the Tennessse Commissioner of Insurance: 1o
agage m Lh.e srety business in thiv stare purseant to Title 56, Chapter 2 of the Tennessee Code Annotated, and that he as
sch an individial being authorized to do 30, executed the foregoing bond, by signing the pame of the corporarion by
imsclf and as such individual, * Insurance Company of America

WITNESS my hand mod seal this 1st dayof _ May 2002 .
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